Accountancy Co-operative

the Approachable & Friendly accountancy service
tel: +441202621622 web: www.accountancy.coop

Set up a social enterprise

Introduction

A social enterprise is a business with primarily social objectives whose surpluses are
principally reinvested for that purpose in the business or in the community, rather than
being driven by the need to maximise profit for shareholders and owners.

Within this definition, social enterprises can take on a variety of legal forms, including:

 unincorporated associations

o trusts

e limited companies

« some industrial and provident societies such as community benefit societies
o Community Interest Companies

« charitable incorporated organisations

A social enterprise should also consider whether or not to set itself up as a charity. Doing
so offers a number of benefits, including significant tax reliefs, but results in increased
regulation and less flexibility.

It is what a business does with its profits that determines whether it is a social enterprise,
rather than its specific legal structure.

However, you should carefully consider the various options to ensure that you choose
the legal structure that most suits your social enterprise in terms of management style
and mission. Although professional advice is not always necessary, it is a good idea to
seek the opinion of an expert before coming to a decision.

Our guides outline the differences between these legal forms. For more information
please do not hesitate to contact us at the Accountancy Co-operative.
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